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A wise pundit once said, when markets are going crazy: “Don’t just do something; stand
there!” In recent days, we’ve reached out to some of the equity strategists, economists
and stock analysts who help us manage more than $115 billion in assets. They are
divided on their outlooks for a U.S. recession or slowdown in coming quarters, but they
generally remain positive about the power of American companies to profit from long-
term trends. Here’s a sample of the thoughts they’ve shared with us in recent days.

A discernable shift in momentum

Going into August, as strategists for model portfolios offered by Equitable Invest- E Q UITABLE
ment Management, our team recently discerned a shift in equity momentum that 1Q
led us to reduce slightly our tactical overweighting in equities over bonds. We INVESTMENT MANAGEMENT

remain sanguine about the outlook for the U.S. economy, and about the outsized growth prospects for U.S. tech com-
panies. We remain well-diversified, however, owning growth and value funds, inside the U.S. and out, up and down the
capitalization spectrum. We are patient investors who anticipate these equity holdings will provide attractive gains.

Markets under pressure

Mike Rode, a senior investment director at American Century Investments, summariz-

es the current market turmoil this way: Worries about slightly higher unemployment

and what that portends for future economic growth, along with a mega-cap tech stock W@ i

hangover, have raised the fear factor for equity investors. Why? The equity market §4 ﬁlr{,lee;gf;éln(tjse(@ntury
has had such an attractive run, that more restrained earnings projections for Al stocks

contributed to a sense that valuations had been extended too far to sustain. He points

out that, as recently as July, the market appeared as strong as ever. "Beneath the surface, however, there was a sig-
nificant rotation from mega-cap technology stocks to small-caps and other areas of the market that have been lagging
in recent years,” he explained.

American Century sees an economic slowdown as the most likely future scenario, and they will be watching earnings
reports, the U.S. Federal Reserve meetings, and unemployment rates closely for clues. In the meantime, they remain
constructive on the market outlook. “We believe market dislocations like this create opportunities for active managers
ready to capitalize on unwarranted moves,” he said.

Secular drivers support small caps

Nancy Prial, chief investment officer at Essex Investments, wrote this week to say that, although
the uptick in this month looked to be of a similar magnitude to that of previous crises, in fact fac- \/
tors support a more benign view. Increases in the Cboe Volatility Index in 2008 during the banking
meltdown, and in 2020 at the peak of the Covid-19 lockdowns, reached levels similar to those re-
cently. “In both of those cases, the market was correct that there was a recession on the horizon
(credit-driven in 2009, and a very-short-lived one in 2020). In her view, however, current conditions do not necessarily
predict a deep recession—or even a mild one. “Small-cap stocks, in particular remain attractively priced with earnings
coming in better than expected; an improving interest-rate and inflation environment; and favorable secular drivers,” she
continued. Prial sees the strength in reshoring/infrastructure rebuilding; smart defense spending; and expansion of the
U.S. power grid among trends that should drive revenue and earnings growth in a number of Russell 2000 Index com-
ponents. “Suppliers to these industries are over-represented in the small-cap space,” she concluded.
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IMPORTANT INFORMATION

Information provided in this newsletter is general in nature, is pro-
vided for informational purposes only and should not be construed
as investment advice. The views and opinions expressed are those of
the authors as of the date of their contribution, and do not neces-
sarily represent the views of their affiliated investment advisors,
Equitable Investment Management Group, LLC or its affiliates. Any
such views and opinions are subject to change at any time based on
market, or other conditions, and are not intended to be a forecast of
future events, a guarantee of future results or investment advice.
Securities and sectors referenced should not be construed as a so-
licitation or recommendation, or be used as the sole basis for any
investment decision.

All investments contain risk and may lose value. Statements con-
cerning financial market trends or portfolio strategies are based on
current market conditions, which will fluctuate. There is no guaran-
tee that these investment strategies will work under all market con-
ditions or are appropriate for all investors and each investor should
evaluate their ability to invest for the long term, especially during
periods of downturn in the market. Outlook and strategies are sub-
ject to change without notice.

Past performance is not a guarantee of future results. Portfolio re-
balancing and diversification do not guarantee a profit or protection
against loss in a declining market.

No guarantee or representation is made that investment objectives
and/or opinions stated will be achieved. The experience of each
specific client or investor may vary.

Due to the subjective aspect of these analyses, the effective evolu-
tion of the economic variables and values of the financial markets
could be significantly different from the projections, forecasts, antic-
ipations and hypotheses, which are communicated in this material.

Quick Takes feature commentary from subadvisors of investment
portfolios that are available through model portfolios, mutual funds
variable life insurance policies and variable annuity contracts issued
by Equitable Financial Life Insurance Company of America (Equitable
America) (AZ stock company) with an administrative office located in
Charlotte, NC, and Equitable Financial Life Insurance Company
(Equitable Financial) (NY, NY), and mutual fund products. American
Century and Essex Investments, are not affiliated with Equitable
America, Equitable Financial or their affiliates. Variable annuities and
variable life insurance products are co-distributed through Equitable
Advisors, LLC (member FINRA, SIPC) (Equitable Financial Advisors in
Ml and TN) and Equitable Distributors, LLC.

Equitable Investment Management Group, LLC (EIMG) is a wholly-
owned subsidiary of Equitable Financial, which is an indirect, wholly
-owned subsidiary of Equitable Holdings, Inc. Equitable Investment
Management, LLC (EIM LLC) is an indirect, wholly-owned subsidiary
of Equitable Holdings, Inc. EIMG and EIM LLC are affiliates of Equi-
table Advisors and AllianceBernstein L.P ("AB"). References to
“Equitable Investment Management” include EIMG, and its affiliate,
EIM LLC, unless otherwise stated.

1290 Funds is part of the family of mutual funds advised by Equitable
Investment Management Group, LLC (EIM). EIM is a wholly owned
subsidiary of Equitable Financial Life Insurance Company (Equitable
Financial), NY, NY. Equitable Distributors, LLC is the wholesale distrib-
utor of the 1290 Funds. Equitable Advisors, LLC (member FINRA, SIPC)
(Equitable Financial Advisors in Ml and TN) offers 1290 Funds to retail
investors. The Funds are distributed by ALPS Distributors, Inc., which is
not affiliated with EIM, Equitable Financial Life Insurance Company,
Equitable Distributors, LLC, Equitable Advisors, LLC (member FINRA,
SIPC) (Equitable Financial Advisors in Ml and TN) or the subadvisors.

Model portfolios are made available to clients of financial intermedi-
aries, including Equitable Advisors, through LPL Financial's Model
Wealth Portfolio (MWP) program on a non-discretionary basis by
Equitable Investment Management.

An investor should consider investment objectives, risks,
charges and expenses carefully before investing. Obtain a
copy of the prospectus at 1290funds.com, which contains
this and other information, or call (888) 310-0416.

Read the prospectus carefully before investing. Please con-
sider the charges, risks, expenses and investment objec-
tives carefully before purchasing a variable life insurance
policy or variable annuity. For a prospectus containing this
and other information, please contact a financial profes-
sional or visit equitable.com. Please read the prospectus
carefully before you invest or send money.

Variable Life Insurance, Variable Annuities and Mutual Funds: « Are Not Deposits of Any Bank « Are Not FDIC Insured ¢
Are Not Insured by Any Federal Government Agency ¢ Are Not Bank Guaranteed « May Go Down in Value
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